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The Internal Revenue Service should make this ruling toThe Internal Revenue Service should make this ruling to

clarify the interpretation of the IRS of 26U.S.C.7704(d)(1)clarify the interpretation of the IRS of 26U.S.C.7704(d)(1)

(E).W hile this regulation is not required by law, it does state(E).W hile this regulation is not required by law, it does state

the law, and would be entitled to deference.W ith increasingthe law, and would be entitled to deference.W ith increasing

questions, this is a way to clarify the burden on taxpayers,questions, this is a way to clarify the burden on taxpayers,

and should not be treated as a mere clarification, and not beand should not be treated as a mere clarification, and not be

changing current policy.changing current policy.

(1) My first request is that the Internal Revenue Service(1) My first request is that the Internal Revenue Service

would not be willing to reconsider this with the passage ofwould not be willing to reconsider this with the passage of

time.This does not seem to be consistent with statue.time.This does not seem to be consistent with statue.

(2) My second request is that the Internal Revenue Service(2) My second request is that the Internal Revenue Service

eliminate the test for substantial as a percentage of work.eliminate the test for substantial as a percentage of work.

Rather, if there is any comingling, the taxpayer appears toRather, if there is any comingling, the taxpayer appears to

be required to show what is exempt and what is not.Thebe required to show what is exempt and what is not.The

ninety perninety per

(3) My third request is that there is no reference to water(3) My third request is that there is no reference to water

activities in 7704 allowing such deduction.In my opinion, aactivities in 7704 allowing such deduction.In my opinion, a

company that sells water or transports water for use incompany that sells water or transports water for use in

support of fracturing is not exempt.However, such activitysupport of fracturing is not exempt.However, such activity

would be exempt if vertically integrated.would be exempt if vertically integrated.

Comment Period ClosedComment Period Closed

Aug 4 2015, at 11:59 PM ETAug 4 2015, at 11:59 PM ET

ID:ID: IRS-2015-0021-0119IRS-2015-0021-0119

Tracking Number:Tracking Number: 1jz-8kdb-ogny1jz-8kdb-ogny

Document InformationDocument Information

Date Posted:Date Posted:

Aug 7, 2015Aug 7, 2015

RIN:RIN:

1545-BM431545-BM43

Show More DetailsShow More Details

Submitter InformationSubmitter Information

Submitter Name:Submitter Name:

Theo AllenTheo Allen

Page 1 of 1Regulations.gov - Comment

8/10/2015http://www.regulations.gov/


